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FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND AFFECTED FY 2005 FY 2006 FY 2007

General Revenue $0 $2,251,290 $4,502,580

Total Estimated 
Net Effect on 
General Revenue
Fund $0 $2,251,290 $4,502,580

Numbers within parentheses: ( ) indicate costs or losses.
This fiscal note contains 14 pages.
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ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2005 FY 2006 FY 2007

Highway Fund ($275,061) $3,205,161 $6,142,384

Insurance Dedicated
Fund $0 $0 ($65,714)

Motor Vehicle Dealer
Fund $71,500 $0 $0

RR Grade Crossing
Fee $0 $14,859 $29,718

Conservation Tax $0 $245,856 $491,711

Prop C $0 $750,430 $1,500,860

State Parks Fund $0 $98,343 $196,685

Parks/Soil Fund $0 $98,343 $196,685

Total Estimated 
Net Effect on Other
State Funds ($203,561) $4,412,992 $8,492,329

ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2005 FY 2006 FY 2007

Total Estimated
Net Effect on All
Federal Funds $0 $0 $0
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ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2005 FY 2006 FY 2007

Local Government $82,336 $6,746,922 $15,163,554

FISCAL ANALYSIS

ASSUMPTION

Officials with the Department of Elementary and Secondary Education, Department of
Natural Resources, Department of Public Safety – Missouri State Highway Patrol (MSHP),
and Department of Agriculture assume this proposal would have no fiscal impact on their
agencies.

Officials with Department of Transportation (MoDOT) assume their agency will incur costs
for additional postage and mailing supplies to reissue plates for all 44,784 commercial vehicles
(Section 301.130), at an estimated cost of $170,806 in FY07.

Officials from the Department of Insurance (INS) state in order to enforce the provisions of the
proposal, the INS estimates it would require one (1) additional Financial Analyst Specialist II to
process registrations, review company financial statements, examine the reserve accounts, review
any 10Ks filed, and verify company net worth.  The INS also estimates that an additional
Investigator II would be required to handle provisions of Section 407.1224, which allows for
conducting investigations and examinations for the protection of policyholders.  The INS cannot
estimate how many companies will be registered but assumes it would be less than 100.  If the
numbers are considerably more, additional staff will need to be requested.

Revenue will be generated as a registration fee is required to be paid annually.  The INS is unable
to estimate the number of companies, so potential revenue is unknown.  The proposal does not
indicate where fees will be deposited, but INS assumes the fees would be deposited into the
Insurance Dedicated Fund, where other such fees are deposited.

Section 407.1203.1.4 exempts provider fees from premium taxes but requires tax be paid on
premiums for reimbursement insurance policies.  Premium tax is currently collected for
premiums for reimbursement insurance policies handled through insurance companies.  The INS
assumes any additional premium taxes collected would be minimal and  has not made any
estimates for additional revenues.
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ASSUMPTION (continued)

INS estimates a cost for this proposal of $65,714 for FY07.

Officials with the Office of State Courts Administrator (OSCA) indicated this proposal could
have fiscal impact on the courts.  Changes to the laws relating to obtaining and maintaining a
Commercial Driver’s License (CDL) could prolong some cases and increase the number of trials
requested.  OSCA was unable to quantify a precise fiscal impact at this time.  Oversight assumes
that any increase in the workload of the judiciary will be reflected in future budget requests.

Officials from the Office of Secretary of State (SOS) assume this proposal would give the
Director of DOR the authority to adopt rules to implement provisions of this act.  These rules
would be published in the Missouri Register and the Code of State Regulations.  These rules
could require as many as 70 pages in the Code of State Regulations and half again as many pages
in the Missouri Register, as cost statements, fiscal notes, and the like are not repeated in the
Code.  The estimated cost of a page in the Missouri Register is $23 and the estimated cost of a
page in the Code of State Regulations is $27.  Based on these costs, the estimated cost of the
proposal with respect to rule-making is $4,305 in FY05 and unknown in subsequent years.  The
actual cost could be more or less than the numbers given.  The impact of this legislation in future
years is unknown and depends upon the frequency and length of rules filed, amended, rescinded,
or withdrawn.

Oversight assumes the SOS could absorb the costs of printing and distributing regulations
related to this proposal.  If multiple bills pass which would require the printing and distribution
of regulations at substantial costs, the SOS could request funding through the appropriation
process.

Officials with the City of Kansas City (CKC) assume that provisions to enacted in Sections
137.298 and 301.025 would increase revenues recovered from people required to pay traffic
tickets to be able to license their vehicle.  CKC officials assumes savings would come from the
reduction of time and effort required to locate and process persons on warrants, and that costs
would be incurred for the collection of revenue.  The amounts of additional revenue, savings, and
costs are unknown.  Oversight assumes the revenues will exceed the costs.

Officials with the Department of Revenue (DOR)  assume this proposal could have fiscal
impact on their agency.  Impact is broken down into the following sections:

Sections 67.1800, 67.1808, 67.1813, 67.1818 and 67.1819
DOR assumes 975 cabs in the City of St. Louis will require the new plates mandated by this 
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ASSUMPTION (continued)

section.  DOR will require $5,461 for procedures, forms, envelopes, and postage.  Also required
will be 180 hours of overtime programming for a total of $4,221 and $500 annually for storage at 
the State Data Center.

The $15 fee for these plate applications would result in the following revenue:

FY 05 Income
975 plates issued * $15 plate fee $14,625

FY 06 Income
975 plates issued * $15 plate fee $14,625

FY 07 Income
975 plates issued * $15 plate fee $14,625

According to the Missouri Constitution, this revenue is to be dispersed in the following manner:

State Road Fund 75%
Cities 15%
Counties 10%

Section 301.025
DOR assumes approximately 60,000 violations to be reported annually.  This notifications,
correspondence, and reinstatement procedures will require four Telephone Information
Operators, four Office Support Assistants and associated forms and postage for 60,000 notices
and approximately 30,000 reinstatements.

1200 hours of overtime programming and 500 hours of testing will be required to modify the
computer systems which support the suspension of motor vehicle registration in FY05 at a total
cost of $40,000.

DOR cannot determine the number of reinstatements, but assumes 50% of the notices received
would trigger reinstatement, totaling revenues of $600,000 annually in FY06, FY07, and
subsequent years.

According to the Missouri Constitution, this revenue is to be dispersed in the following manner:

State Road Fund 75%
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ASSUMPTION (continued)

Cities 15%
Counties 10%

Sections 301.141, 301.142, 301.143, and 304.601
Based upon data from FY03, officials with DOR estimate 1,499 replacement placard transactions
per year.  Raising the replacement placard fee to $4.00 would yield an estimated $1,124 in FY05
and $2,249 in both FY06 and FY07.  Cities governments would receive $225 in increased
revenue in FY05 and $450 in both FY06 and FY07.  Counties would receive $150 in increased
revenue in FY05 and $300 in both FY06 and FY07.

Officials with DOR assume there could be cost in FY05 to microfilm 53,734 transactions.
Additionally in FY06, DOR estimates there could be approximately 173,934 new transactions
that would require physician's statements and any accompanying documents to be microfilmed. 
Additional cost could also be incurred for procedure changes, envelopes and postage to ensure
the field is adequately notified of the proposed changes.  

DOR could also require programming modifications to the General Registration System, renewal
pulls, disabled placards system, and the Uniformed Field Office System (UFOS).  ITB estimates
they could incur costs in the amount of $36,799 for FY05 to complete the modifications for the 
requirement physician statements every four years.  In addition, the State Data Center has
indicated that to store this data it could require approximate $1,000 annually.

Sections 301.134, 301.144, 301.2999, 301.3074, 301.3079, 301.3106, 301.3122, 301.3124,
301.3125, 301.3126, 301.3128, 301.3129, 301.3130, 301.3132, 301.3133, 301.3137, 301.3139,
301.3140, 301.3141, 301.3144, 301.3146, and 301.3999
This proposal creates twenty-three new license plate types and creates new categories in the
existing specialty plates by increasing the weight limit to 18,000 pounds.  DOR assumes this act
requires organizations to have 200 applications and submit up to $5,000 to defray the cost of
issuing, developing, and programming the implementation of specialty plates.  Eleven of the
specialty plates contained in this proposal only estimated 100 applications for the respective
plates; therefore, for the purposes of this fiscal note, costs are not including for such plates, as
they presumably would not meet the minimum 200 applications required for issuance.

DOR assumes these changes will require the services of one Revenue Licensing Technician I to
process these applications.  DOR will incur expenses for forms, procedures, postage, and 

plates/tabs in the amount of:
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ASSUMPTION (continued)

Procedures, Forms (including plate design) and Envelopes = $    4,954
Postage = $  53,512
Plates and Tabs = $  51,624

DOR will require 180 hours of overtime programming to modify the special plate reservation
program, the renewal pull program for fees, and the Uniform Field Office System (UFOS). 
Programming overtime costs for FY05 will be approximately $4,221.  In addition, the State Data
Center will require $500 storage costs annually for these plate records.

DOR anticipates 8,273 applications for these new plates.  The $15 fee for these applications
would result in the following revenue:

FY 05 (6 months) Income
4,137 plates issued * $15 plate fee $62,048

FY 06 Income
8,313 plates issued * $15 plate fee $124,095

FY 07 Income
8,313 plates issued * $15 plate fee $124,095

According to the Missouri Constitution, this revenue is to be dispersed in the following manner:

State Road Fund 75%
Cities 15%
Counties 10%

DOR estimates that $5,000 each would be submitted by 10 organizations receiving speciality
plates.

Section 301.132
DOR assumes this proposal will require $379 for revision to field procedures and envelopes and
$151 for the postage distribute the revised procedures to the field.  DOR also assumes
programming costs to make modifications to GRS and all associated systems, including the
Missouri Transportation Accounting System and to include the word “replica” on the title. 
Programming costs for these systems are estimated at $7,924.  In addition, the State Data Center 
has indicated that this proposal will require approximately $500 annually for computer storage
costs associated with these changes.
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ASSUMPTION (continued)

DOR has estimated a 1% growth rate on registered vehicles.  Currently, DOR registers 135 street
rod motor vehicles.  Additionally, there are approximately 163,696 motor vehicles currently on
the GRS with a model year of 1949 through 1978 that would qualify as custom vehicles. 
Assuming only 5% of these owner for this type of vehicle would apply as a custom vehicle,
$122,775 would be generated annually.

Sections 301.196, 301.197, 301.198, and 301.280
DOR estimates 1,270,256 notices of transfer received (based on current titles) the first year and
920,480 each year thereafter (this number is reduced due to dealers required to file sales reports
electronically in year two of implementation).  DOR will require the following FTE and
associated costs: 14 Revenue Licensing Technicians I the first year and 11 each year thereafter; 6
Telephone Information Operators I to answer inquiries that this notification will generate; 1
Photographic Machine Operator to microfilm sale notifications; 1 Revenue Section Supervisor;
and I Revenue Licensing Unit Supervisor.

DOR assumes this proposal requires programming modifications to DOR’s vehicle lien file and
General Registration System (GRS).  Such modifications will require 275 hours of programming
for 1 Computer Information Technician Supervisor, 5,504 total hours for 2 Computer
Information Technologist Specialist III’s and 80 hours of programming for 1 Information Support
Coordinator, totaling $174,295 in programming costs.  Additionally, 1 Computer Information 
Technologist III will be required to design, test, and implement the dealer on-line sales report and
the interface of notification reporting through the dealer sales report information.

It is estimated by DOR that they will need 1.89 FTE Tax Collection Techs to process 169,788
delinquency notices, 7.38 FTE Tax Collection Techs for phone calls on the delinquency notices
(based on a 50% calling rate), and 2.78 FTE Tax Processing Techs to process correspondence
generated due to the notices (based on a 20% correspondence rate), and the associated costs.

Based upon the current 75% collection success rate for delinquent transactions, DOR anticipates
that it will collect the following additional revenues on 59,435 transactions:
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ASSUMPTION (continued)

Percent of response
to delinquent fee
letter accounts Average Tax amount

Sales Tax (47%) 27,935 $454 $12,682,267

Use Tax (53%) 31,501 $125 $3,937,577

Local Tax 59,435 $10,581,628

Title Fee* 59,435 $8.50 $505,199

Processing Fee* 59,435 $6 $356,611

License Fee* 59,435 $28.05 $1,667,155

Railroad Grade
Crossing Fee 59,435 $0.25 $14,859

Total State Revenue
Increase $19,148,808

* – 2,528,965 as indicated above would be collected for titling, registration, and processing of
motor vehicle transactions, a portion of which is distribution to cities and counties per the
Missouri Constitution.

Section 301.219

DOR anticipates that during the first year of implementation of this act, one-half of salvage 
business licensees would register for one year and one-half would register for two years. 
Accordingly, for the first year only, there would be an increase in revenue of approximately
$71,500.  For subsequent years, there would be no change in revenue.

Section 301.566
DOR assumes it will incur costs of $2,996 in FY05 to revise dealer procedures, develop letters
and dealer notifications, and postage for those letters.

Sections 302.177, 302.225, 302.272, 302.273, 302.302, 302.309, 302.345, 302.347, 302.700,
302.725, 302.727, 302.735, 302.740, 302.755, 302.756, 302.760, and 577.054
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ASSUMPTION (continued)

DOR assumes this proposal will require numerous procedure and forms changes and changes to  
systems programming.  5,680 hours of internal overtime programming and testing will required, 
as will 100 hours of contracted programming for a total cost of $140,240 in FY05.

Sections 302.130, 302.171, 302.173, 302.181, 302.230, and 302.233
DOR assumes this proposal would require updating the Missouri Driver Guide, Commercial
Driver Manual, and Motorcycle Manual, requiring in FY05 800 hours of internal testing, 1080
hours of internal programming, and 50 hours of contracted external programming at a total cost
of $48,000.

Section 304.070
DOR assumes that a $20 reinstatement fee will assessed on the suspensions outlined in this act,
resulting in revenue of $189,781 in FY05 and $227,740 in both FY06 and FY07.

According to the Missouri Constitution, this revenue is to be dispersed in the following manner:

State Road Fund 75%
Cities 15%
Counties 10%

This legislation requires program modifications to be made to the Missouri Drivers Licensing
system (MODL) in order to create three new suspension types, modify the suspension update
program, create three new notices of loss, and create new action entry and inquiry screens.  DOR
assumes this will require 960 hours of programming and 252 hours of design, development, and
testing at a total cost of $27,120 in FY05.

DOR, working in conjunction with MSHP, estimates receiving 13,972 orders of suspension per
year.  Those order of suspension will create the following need for FTE: 1.125 Office Support 
Assistants, 0.13 Account Clerk II’s, 0.13 Clerk Typist II’s, 0.010 Revenue Licensing Tech I’s,
0.87 Clerk Typist III’s, 0.54 Telephone Information Operator I’s, 0.06 Photographic Machine
Operators, 0.071 Custodians of Records, and 0.10 Administrative Office Support Assistants. 
Also required will be 3 Revenue Licensing Technician I’s to process the additional workload will 
result.

Costs will be incurred in FY05 of $12,130 and in both FY06 and FY07 of $14,579 for producing
forms and purchasing envelopes and postage.

Sections 301.129, and 301.130
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ASSUMPTION (continued)

DOR assumes this proposal requires the Advisory Committee to hold at least three public
meetings in different areas of the state to invite public input on the design of new plates.  This
will require meals and lodging expenses totaling $3,045.  Also required will be 2 Management
Analyst I’s for six months of FY06 to perform tasks related to the development, coordination,
issuance, and distribution of new plates.  Two Management Analyst I’s will be required for six
months of FY07 and one will be required for the remaining six months of FY07 and six months
of FY08.  352 overtime hours will required of a Clerk I in FY07, 470 hours in FY08, and 118
hours in FY09.

Costs for new forms, envelopes, postage and procedures would be approximately $109,354 in
FY06 and $168,015 in FY07.

Factoring in the additional fees allowed by this proposal for the re-issuance, the following costs
would be incurred for re-issuance above DOR’s core budget: $1,854,677 in FY07, and
$1,193,156 in FY08, and $542,404 in FY09.

DOR will incur costs to modify computer programs totaling $19,768 annually in FY07 and
FY08.

It is assumed by DOR that the revenue allowed by this proposal ($2.50 for two plates; $1.25 for a
single plate) for re-issuance of plates would be distributed in accordance with the Missouri
Constitution.

According to the Missouri Constitution, this revenue is to be dispersed in the following manner:

State Road Fund 75%
Cities 15%
Counties 10%

Section 304.029
DOR cannot determine the number of the low-speed vehicle owner wishing to operate such
vehicles on public highways within the state.  Costs related to titling, registration, and related 
program modifications are unknown to DOR, assumed to be less than $20,000.  Oversight
assumes such costs will be minimal.

To implement this legislation, the DOR could require additional funds.  In the past, the programs
included in this legislation have been paid for with highway funds.  This year, however, highway
funds may not be available for this purpose as a result of legislation enacted by the General
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ASSUMPTION (continued)

Assembly in 2000 that limits the use of highway funds.

This limitation is found in Section 226.200.3, RSMo.  It places a cap on the highway funding
available to state departments other than the Department of Transportation.  The total amount of
highway funds appropriated to these other state departments (including the DOR) cannot exceed
the total amount of their fiscal year 2001 highway appropriations.  This cap limits the highway
funds that will be available for the implementation of this legislation.

If highway funds are not available, then another source of funding must be identified to pay for
the cost of implementing this legislation.

This proposal could increase state revenue through plate fees.

FISCAL IMPACT - State Government FY 2005
(10 Mo.)

FY 2006 FY 2007

GENERAL REVENUE

Income – DOR
     Motor Vehicle Sales Tax $0 $2,251,290 $4,502,580

NET ESTIMATED IMPACT ON
GENERAL REVENUE $0 $2,251,290 $4,502,580

HIGHWAY FUND

Income–DOR
     Reinstatement Fees $142,336 $620,805 $620,805
     Sales Tax $0 $2,258,794 $4,517,588
     Speciality Plate Deposits $50,000 $0 $0
     Use Tax $0 $1,747,446 $3,494,891
     Titling, Processing, and Registration     
     Fees $104,670 $1,146,732 $2,095,093
          Total Income–DOR $297,006 $5,773,777 $10,728,377

Cost–DOR
     Equipment and Expense ($410,450) ($646,982) ($153,945)
     Forms and Postage ($89,278) ($452,226) ($460,667)
     Plates and Tabs ($51,873) ($167,608) ($2,022,285)
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     Salaries and Fringe Benefits ($17,966) ($1,299,300) ($1,775,790)
     Storage ($2,500) ($2,500) ($2,500)
          Total Cost–DOR ($572,067) ($2,568,616) ($4,415,187)

Cost–MoDOT
     Postage and Mailing Supplies $0 $0 ($170,806)

NET ESTIMATED EFFECT ON
HIGHWAY FUND

($275,061) $3,205,161 $6,142,384

INSURANCE DEDICATED FUND
INS–Salaries and Fringe Benefits $0 $0 ($65,714)

MOTOR VEHICLE DEALER FUND
DOR–Salvage Business Registration $71,500 $0 $0

RR GRADE CROSSING FEE** $0 $14,859 $29,718

CONSERVATION TAX** $0 $245,856 $491,711

PROP C** $0 $750,430 $1,500,860

STATE PARKS FUND** $0 $98,343 $196,685

PARKS/SOIL FUND** $0 $98,343 $196,685
** – Allocations from sales/use tax receipts.

FISCAL IMPACT - Local Government FY 2005
(10 Mo.)

FY 2006 FY 2007

Income–Cities
     Motor Vehicle/Driver Licensing Share $49,401 $3,607,579 $8,174,885

Income–Counties
     Motor Vehicle/Driver Licensing Share $32,935 $3,139,343 $6,988,669

NET ESTIMATED IMPACT ON
LOCAL FUNDS $82,336 $6,746,922 $15,163,554
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FISCAL IMPACT - Small Business

No direct fiscal impact to small businesses would be expected as a result of this proposal.

DESCRIPTION

This legislation revises various provision related to motor vehicles.

Portions of this legislation are federally mandated relating to Commercial Driver’s Licenses,
placing the state in compliance with 49 CFR parts 383, 384, and 391.  This legislation would not
duplicate any other program and would not require additional capital improvements or rental
space.
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